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JOINT STOCK COMPANY BTA BANK

STATEMENT OF MANAGEMENT’S RESPONSIBILITIES FOR THE PREPARATION AND
APPROVAL OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2011

Management is responsible for the preparation of the financial statements that present fairly the financial
position of JSC BTA Bank (the “Bank™) at December 31, 2011, the results of its operations, cash flows
and changes in equity for the year then ended, in accordance with International Financial Reporting
Standards (“IFRS”).

In preparing the financial statements, management is responsible for:

e Properly selecting and applying accounting policies;

e Presenting information, including accounting policies, in a manner that provides relevant, reliable,
comparable and understandable information;

o Providing additional disclosures when compliance with the specific requirements in IFRSs are
insufficient to enable users to understand the impact of particular transactions, other events and
conditions on the Bank’s financial position and financial performance; and

e Making an assessment of the Bank’s ability to continue as a going concern.

Management is also responsible for:

o Designing, implementing and maintaining an effective and sound system of internal controls,
throughout the Bank;

e Maintaining adequate accounting records that are sufficient to show and explain the Bank’s
transactions and disclose with reasonable accuracy at any time the financial position of the Bank, and
that enable the management to ensure that the financial statements of the Bank comply with IFRS;

o Maintaining statutory accounting records in compliance with legislation and accounting standards of
Georgia;

o Taking such steps that are reasonably available to them to safeguard the assets of the Bank; and
e  Preventing and detecting fraud and other irregularities.

The financial statements for the year ended December 31, 2011 were authorized for issue on May 4, 2012
by the Management Board.

On behalf of the Management Board:
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General Director ~3 \§ Chief Accountant  /(/
Kairat Kenzhegarin \ Natalia Modrekelidze

May 4, 2012
Thilisi, Georgia

May 4, 2012
Thilisi, Georgia
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INDEPENDENT AUDITORS’ REPORT
To the Shareholders and the Board of Directors of Joint Stock Company BTA Bank:
Report on the financial statements

We have audited the accompanying financial statements of Joint Stock Company BTA Bank (the
“Bank”), which comprise the statement of financial position as at December 31, 2011, the income
statement, the statements of other comprehensive income, changes in equity and cash flows for the year
then ended, and a summary of significant accounting policies and other explanatory information.

Management’s responsibility for the financial statements

Management of the Bank is responsible for the preparation and fair presentation of these financial
statements in accordance with International Financial Reporting Standards and for such internal control
as management determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error.

Auditors' responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with International Standards on Auditing. Those standards require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures thatare
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the entity’s internal control. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates made by management, as well as
evaluating the overall presentation of the financial statements.

Deloitte refers to one or more of Delditte Touche Tohmatsu Limited, a UK private company
limited by guarantee, and its network of member firms, each of which is alegally separate
and independent entity. Please see www.deloitte.com/about for a detailed description of the
legal structure of Deloitte Touche Tohmatsu Limited and its member firms. Please see
www.deloitte.com/rw/about for a detailed description of the legal structure of Delditte CIS .

© 2012 Deloitte & Touche LLC. All rights reserved
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for ouraudit opinion.

Opinion

In our opinion, the financial statements present fairly, in all material respects, the financial position of the
Bank as at December 31, 2011, and its financial performance and its cash flows for the year then ended in
accordance with International Financial Reporting Standards.

Emphasis of matter

Without qualifying our opinion, we draw attention to Note 29 to these financial statements which disclose
a significant concentration of the Bank’s financing activities with related parties.

Other matter

The financial statements of the Bank as at December 31, 2010 and for the year then ended were audited by
another auditor, who expressed a modified opinion on those statements on May 13,2011.
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May 4, 2012
Thilisi, Georgia




JOINT STOCK COMPANY BTA BANK

INCOME STATEMENT
FOR THE YEAR ENDED DECEMBER 31, 2011
(in thousands of Georgian Lari)

Notes Year ended Year ended
December 31, December 31,
2011 2010

Interest income 5,29 12,144 12,405
Interest expense 5,29 (6,393) (7,725)
NET INTEREST INCOME BEFORE RECOVERY OF
PROVISION FOR IMPAIRMENT LOSSES ON INTEREST

BEARING ASSETS 5,751 4,680
Recovery of provision for impairment losses on

interest bearing assets 6 2,606 3,673
NET INTEREST INCOME 8,357 8.353
Net gain on foreign exchange operations 7 986 1,024
Fee and commission income 8 1,252 1,224
Fee and commission expense 8 (190) (285)
Provision for impairment losses on other operations 6 - (101)
Other income 9 1,639 529
NET NON-INTEREST INCOME 3,687 2,391
OPERATING INCOME 12,044 10,744
OPERATING EXPENSES 10,29 (11,510) (11.921)
PROFIT/(LOSS) BEFORE INCOME TAX 534 (1,177)
Income tax expense 11 (33) (521)
PROFIT/(LOSS) FOR THE PERIOD 481 (1,698)

On behalf of the Management Board:
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Chief Accountant =

Natalia Modrekelidze!

General Director
Kairat Kenzhegarin

May 4, 2012
Tbilisi, Georgia

May 4, 2012
Tbilisi, Georgia
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JOINT STOCK COMPANY BTA BANK

STATEMENT OF OTHER COMPREHENSIVE INCOME

FOR THE YEAR ENDED DECEMBER 31, 2011
(in thousands of Georgian Lari)

NET PROFIT/(LOSS) FOR THE PERIOD
OTHER COMPREHENSIVE INCOME

Net (loss)/gain resulting on revaluation of property

Income tax relating to components of other comprehensive income

OTHER COMPREHENSIVE (LOSS)/ INCOME AFTER INCOME

TAX

TOTAL COMPREHENSIVE (LOSS)

On behalf of the Management Board:

%\Luxu\

General Director
Kairat Kenzhegarin

May 4, 2012
Thilisi, Georgia

Notes Year ended Year ended
December 31, December 31,
2011 2010

481 (1,698)

17 (833) 226
11 125 (33)
(708) 193

227) (1,505)

Loz ﬂ

Chief Accountantr/
Natalia Modrekelidze

May 4, 2012
Thilisi, Georgia

ese financial statements.



JOINT STOCK COMPANY BTA BANK

STATEMENT OF FINANCIAL POSITION
AS AT DECEMBER 31, 2011
(in thousands of Georgian Lari)

Notes
ASSETS:
Cash and balances with the National Bank of
Georgia 12
Due from banks 13,29
Loans to customers 14,29
Investments available-for-sale 15
Investments held to maturity 16
Property, plant and equipment 17
Investment property 18
Current income tax assets
Intangible assets 19
Other assets 20
Assets held for sale:
Repossessed assets 21
TOTAL ASSETS
LIABILITIES AND EQUITY
LIABILITIES:
Due to banks 22429
Due to customers 23,29
Other borrowed funds 24,29
Deferred income tax liabilities 11
Other liabilities 25
Subordinated debt 26,29
Total liabilities
EQUITY:
Share capital 27

Property revaluation reserve
(Accumulated deficit)/retained earnings

Total equity

TOTAL LIABILITIES AND EQUITY

On behalf of the Management Board:

Genera] Dlrector
Kairat Kenzhegarin

May 4, 2012
Tbilisi, Georgia
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December 31, December 31, January 1,
2011 2010 2010

7,266 5,826 15,655
5,024 15,230 3,561
71,804 48,221 82,427
- 40 40
3,533 4,371 2
20,876 22,509 23,999
2,645 2,034 2,194
198 198 198
592 593 703
2,083 1,544 2,986
114,021 100,566 131,763
8,067 7.895 8,338
122,088 108.461 140,101
6,420 906 6
27,236 19,947 58,321
49,047 48,038 41,530
1,614 1,686 1,132
908 639 494
2,528 2,683 2,551
87,753 73,899 104,034
30,000 30,000 30,000
4,757 5,579 5,500
(422) (1.017) 567
34,335 34,562 36,067
122,088 108,461 140,101

ALY

Chief Accountant
Natalia Modrekelid

May 4, 2012
Thilisi, Georgia

financial statements.
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